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1. ON SEVERAL OCCASIONS IN THE PAST TWO WEEKS, I 
HAVE DISCUSSED WITH FAHMY LATTER'S INTEREST IN 
OBTAINING AN AMERICAN FIRM TO DO THE TARTUR PROJECT. 
FAHMY CLAIMS GOE DECISION HAS BEEN MADE TO TAKE 
SOVIETS OUT OF THE PROJECT. A FRENCH COMPANY HAS 
EXPRESSED INTEREST, BUT HE CONTINUES TO PROFESS 
TO WANT AN AMERICAN COMPANY. I AM SURE HE MEANS 
THIS, BUT CANNOT BE SURE WHETHER THIS REPRESENTS A 
GOE DECISION OR MERELY A PERSONAL FAHMY IDEA. WE 
HAVE NO INDICATION THAT MININDU STRY SHAHIN IS ACTIVELY 
PUSHING FOR AN AMERICAN COMPANY. ON CONTRARY, OUR 
IMPRESSION IS SHAHIN APPROACHES PROJECT WITH A VIEW 
TO WEIGHING THE BEST OFFER. 

2. 1 HAVE SEVERAL TIMES SOUGHT TO OBTAIN ANSWERS 
FROM FAHMY TO SOME OF THE SPECIFICS MENTIONED 
PARA 4, REFTEL B. NOT SURPRISINGLY. FAHMY KNOWS 
NOTHING ABOUT SUCH TECHNICAL DETAILS. HE CONTENTS 
HIMSELF WITH SPEAKING SWEEPINGLY OF WANTING A US 
FIRM TO DO THE OVERALL JOB. AS A MATTER OF FACT. 
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FOR SOME TIME HE PERSISTED IN REFERRING TO UNDER 
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SECRETARY ROBINSON S STATEMENT TO PRESIDENT SADAT 
AND HIM OF TWO MONTHS AGO OF LIKELY AMERICAN INTEREST 
IN ABU TARTUR AND PROFESSED TO BELIEVE THIS 
WAS INTENDED TO MEAN AN OFFICAIL USG INTEREST. 

I THINK I NOW HAVE HOM OFF THAT KICK, BUT HE WILL 
DOUBTLESS RAISE IT AGAIN. IN AN EFFORT TO GET 
SOMETHING MORE SPECIFIC FROM FAHMY, I AM GIVING 
HIM AN UN-OFFICIAL PAPER, POINTING OUT SOME OF THE 
PROBLEMS THAT INTERESTED AMERICAN COMPANIES HAVE 
FOUND IN LOOKING INTO THE ABU TARTUR PROJECT 
AND ASKING FOR CLARIFICATION OF JUST WHAT GOE HAS 
IN MIND. GIVEN FAHMY'S INTEREST IN HAVING AN 
AMERICAN FIRM DO THE JOB, THIS SEEMS A BETTER 
APPROACH THAN GOING DIRECTLY TO MININDUSTRY SHAHIN. 

WE CAN ALWAYS GO TO SHAHIN AS NEEDED. 

3. RECOGNIZING CONTINUED NEBULOUS NATURE OF OVERALL 
EGYPTIAN INTEREST IN AN AMERICAN FIRM DOING THE 

JOB, I THINK IT IS HELPFUL THAT PARSONS CHAIRMAN 
LEWIS WILL BE HERE OCTOBER 1 1 . WHEN I MENTIONED 
THIS TO FAHMY YESTERDAY. HE WANTED TO KNOW WHY 
SOMEONE FROM PARSONS DOES NOT COME SOONER. PARSONS 
MAY WISH TO CONSIDER DOING SO, BUT SHOULD BE AWARE 
THAT WHATEVER FAHMY SAYS, ANY SUCH ADVANCE PARSONS 
REP WILL IN NEXT TWO WEEKS RUN INTO RAMADAN 
DOLDRUMS FOLLOWED BY EXTENDED EGYPTIAN ID HOLIDAYS. 

I WILL EXPLORE WITH FAHMY WHETHER LEWIS SHOULD BRING 
WITH HIM OTHER PERSONS MENTIONED REFTEL A. 

4. AS FAR AS APPOINTMENTS FOR LEWIS ARE CONCERNED, 

WE CAN READILY ARRANGE THESE AT SHORT NOTICE. I 
THINK THERE MAY BE VALUE IN HAVING HIM SPEAK FIRST 
WITH FAHMY RATHER TAHN GOING TO SHAHIN. IF A 
MEETING OF THE MINDS IS POSSIBLE BETWEEN FAHMY AND 
LEWIS, THE FORMER CAN SET UP A MEETING WITH 
SHAHIN AND GIVE THE MINISTER OF INDUSTRY SOME 
COUNSEL. 

5. AS SUGGESTED REFTEL A, WE WILL ALSO DISCUSS 
THE PROJECT WITH SHAFEI WHENEVER HE GETS BACK TO 
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CAIRO. WOULD BE HELPFUL TO KNOW IF DEPARTMENT 
DID SO WITH SAHFEI DURING LATTER'S WASHINGTON 
VISIT. WE AGREE THAT PROJECT COULD BE POTENTIAL 
MAJOR BREAKTHROUGH WITH CONSIDERABLE SYMBOLIC 
SIGNIFICANCE IF IT CAN BE WORKED OUT. ONE MAJOR 
PROBLEM WE WILL FACE, AS WE REGULARLY DO WITH POTENTIAL 
AMERICAN BUSINESSMEN, IS THE EGYPTIAN CONVICTION 
THAT AMERIANS CHARGE TOO MUCH FOR THEIR GOODS AND 
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SERVICES. FAHMY MAKES THIS POINT REPEATEDLY AND 
DRAWS UNFAVORABLE COMPARIONS WITH FRENCH AND 
OTHER EUROPEANS. 

6. WITH RESPECT TO NEW GOE LEGISLATION (PARA 6, 

REFTEL C) NONE OF LAWS IN PROCESS OF IMPLEMENTATION 
WILL HAVE SIGNIFICANT IMPACT ON FOREIGN INVESTMENTS 
IN GENERAL OR ABU TARTUR IN PARTICULAR. LAW 43 
ON INVESTMENTS, WHICH MOST DIRECTLY AFFECTS OVERALL 
SITUATION, IS NOT PRESENTLY BEING CONSIDERED FOR 
MODIFICATION. MINERALS LAW IS STILL IN DRAFTING 
STAGE (AND ITS STATUS IS QUESTIONABLE), WHILE 
BANKING, SOCIAL WELFARE, LABOR AND FOREIGN TRADE 
LAWS, ETC. DO NOT HAVE OTHER THAN VERY MARGINAL 
CONNECTIONS TO GENERALSUBJECT. 
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